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ACTION ARA-10 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO PM-04 H-02 INR-07 L-03 

NSAE-00 NSC-05 PA-01 PRS-01 SP-02 SS-15 USIA-06 EB-07 

COME-OO INT-05 TRSE-00 CIEP-01 OMB-01 /071 W 

091310 

R 291237Z APR 76 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 9932 
INFO AMCONSUL GUAYAQUIL 

CONFIDENTIAL QUITO 3076 

E.O. 11652: GDS 
TAGS: ENRG, PFOR, EC 

SUBJECT: FORMER MINISTER OF NATURAL RESOURCES JARRIN RETURNING TO 
ECUADOR 

1 . FORMER MINISTER OF NATURAL RESOURCES GUSTAVO JARRIN, THE 
ARCHITECT OF ECUADOR'S NATIONALISTIC PETROLEUM POLICIES AND 
THE FORCE BEHIND ECUADOR'S ENTRY INTO OPEC, IS ALLEGEDLY 
RETURNING TO ECUADOR TO BE PLACED AT THE "DISPOSITION OF THE 
MINISTRY OF DEFENSE"-WHICH NORMALLY IS A PRELUDE TO RETIRE- 
MENT FROM THE ARMED FORCES. JARRIN'S RETURN WAS REPORTED 
ONLY IN THE QUITO DIALY "EL TIEMPO," CITING "OFFICIAL SOURCES.'" 

THE SOURCE DESCRIBED JARRIN'S TRANSFER AS NORMAL ARMED 
FORCES PROCEDURE. ACCORDING TO THE ARTICLE, JARRIN IS DUE 

TO RETURN THE FIRST WEEK IN MAY. 

2. COMMENT: ADMIRAL JARRIN HAS BEEN NAVAL ATTACHE IN 
LONDON SINCE MID- 1974, WHEN THEN PRESIDENT RODRIGUEZ LARA 
REMOVED HIM FROM HIS MINISTRY POST AFTER THE DISASTROUS LACK 
OF BIDDING BY FOREIGN FIRMS FOR SEVERAL ORIENTE CONCESSIONS 
(A LACK DEFINITELY RESULTING FROM THE HARSH TERMS JARRIN 
HAD FIXED FOR SUCH VENTURES). HIS RETURN TO ECUADOR HAS 
BEEN RUMORED FOR SOME TIME. THE "DISPOSITION" STATUS WILL 
ALLOW SOME SIX MONTHS TO FIND A JOB WITHIN THE ARMED FORCES 
OR MANDATORY RETIREMENT. WE ASSUME THAT ADMIRAL POVEDA HAS 
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ORDERED JARRIN'S RETIREMENT TO CURTAIL JARRIN'S POSSIBLE 
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INFLUENCE IN THE MILITARY. HOWEVER, JARRIN WILL STILL HAVE 
CONSIDERABLE FOLLOWING AMONG LEFTIST GROUPS AND CERTAIN 
GOVERNMENT OFFICIALS, PARTICULARLY HIS PROTEGE, THE CURRENT 
MINISTER OF NATURAL RESOURCES RENE VARGAS, AND THUS MAY YET 
BE ABLE TO EXERCISE SOME INFLUENCE IN THE CURRENT GOE 
NEGOTIATIONS WITH TEXACO-GULF. 

HEMENWAY 
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